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%RRN�5HYLHZV 
6RXWK� $IULFDQ� )RUHLJQ� 3ROLF\�� ,GHQWLWLHV�� ,QWHQWLRQV� DQG� 'LUHF-WLRQV�� 'DYLG�5��%ODFN� DQG�'DYLG� -��+RUQVE\� �HGV��� ������5RXW-OHGJH��2[RQ��,QGH[��SS����������������+DUGEDFN���,6%1�����-�-���-�����-��� 
7KH� FRQWULEXWLRQ� RI� WKLV� ERRN� LV� VLJQLILFDQW� IRU� LWV� IRFXV� RQ� ELODWHUDO�UHODWLRQV��PRYLQJ�EH\RQG�PXFK�RI�WKH�OLWHUDWXUH�WKDW�KDV�VR�IDU�IRFXVHG�RQ�6RXWK�$IULFD
V�EURDGHU�IRUHLJQ�SROLF\�GHYHORSPHQW�DQG�LPSOHPHQWD-WLRQ�� SDUWLFXODUO\� LQ� WKH�PXOWLODWHUDO� V\VWHP� RI� JRYHUQDQFH�� *LYHQ� WKH�QXPEHU�RI�EL-QDWLRQDO�FRPPLVVLRQV��%1&V��DQG�VWUDWHJLF�SDUWQHUVKLSV�WKDW�6RXWK�$IULFD�KDV�DJUHHG��WKLV�LV�LQGHHG�DQ�DUHD�WKDW�LV�LQ�QHHG�RI�IXUWKHU� LQWHUURJDWLRQ� LQ� WHUPV� RI� LWV� VWUDWHJLF� YDOXH�� 7KLV� LV� ZKDW� WKLV�YROXPH�DLPV�WR�GR�LQ�H[SORULQJ�WKH��QDWXUH�DQG�WUDMHFWRU\�RI�NH\�ELODWHUDO�UHODWLRQVKLSV���SUHIDFH���ZLWK�FRXQWULHV�IURP�ERWK�WKH�JHRSROLWLFDO�1RUWK�DQG�6RXWK��,Q�EULQJLQJ�WRJHWKHU�DQDO\VLV�RI�6RXWK�$IULFD
V�ELODWHUDO�UHOD-WLRQV�ZLWK�VHOHFWHG�FRXQWULHV��WKH�ERRN�KLJKOLJKWV�WKH��FURVV-SUHVVXUHV���DQG�KRZ�3UHWRULD��LV�SXOOHG�LQ�GLIIHUHQW�GLUHFWLRQV�GXH�WR�LWV�OD\HUHG�KLV-WRU\�«�FRPSHWLQJ�LQWHUHVWV��DQG�GHVLUHG�LGHRORJLFDO�SRVLWLRQLQJ���S ��� 7KH�VHYHQ�FKDSWHUV�DVVHVV�UHODWLRQV�EHWZHHQ�6RXWK�$IULFD�DQG�WKH�$IULFDQ�8QLRQ��$8���DQG�,QWHUQDWLRQDO�&ULPLQDO�&RXUW��,&&���-DSDQ��&KLQD��%UD]LO��,UDQ�DQG�WKH�8QLWHG�.LQJGRP��8.���7KH�ILUVW�FKDSWHU�E\�WKH�HGLWRUV�SURYLGHV�WKH�FRQWH[W�IRU�WKH�VXEVHTXHQW�FKDSWHUV�LQ�DGGUHV-VLQJ� WKH� UROH� RI� ELODWHUDO� UHODWLRQV� DQG� 6RXWK� $IULFD
V� SRVLWLRQ� DV� DQ�HPHUJLQJ�PLGGOH�SRZHU��+HUH� WKH\�KLJKOLJKW� WKH�FKDOOHQJH�RI�SHUFHS-WLRQV�� KHOG� ERWK� E\� 6RXWK� $IULFD� DQG� LQWHUQDWLRQDOO\�� RI� WKH� UROH� WKH�FRXQWU\�SOD\V�DV�D��ULVLQJ�SRZHU�RU�SLYRWDO�VWDWH��D�PRUDO�DFWRU��DQG�D�PLGGOH�SRZHU�� �S ����7KH\�DUJXH� WKDW� WKH� LGHD�RI�DQ�HPHUJLQJ�PLGGOH�SRZHU��ZKLFK�LV�GLVFXVVHG�LQ�GHWDLO�DV�D�FRQFHSW��GRHV�QRW�DGHTXDWHO\�DGGUHVV� WKH� �GLIIHUHQW� DQG� FRQWUDGLFWRU\� OHYHOV� DW� ZKLFK� 6RXWK�$IULFD�LGHQWLILHV�DQG�RSHUDWHV���S ����%\�XQSDFNLQJ�6RXWK�$IULFD
V�ELODWHUDO�UHOD-WLRQV�� WKH� VFRSH� LV� SURYLGHG� IRU� D� GHHSHU� XQGHUVWDQGLQJ� RI� 6RXWK�$IULFD
V�UROH�DQG�FRQFHSWLRQ�LQ�LQWHUQDWLRQDO�UHODWLRQV� ,Q� FKDSWHU� WZR�-�$QGUHZ�*UDQW�DQG�6SHQFHU�+DPLOWRQ�DVVHVV�6RXWK� $IULFD
V� ELODWHUDO� HQJDJHPHQW� ZLWK� WKH�PXOWLODWHUDO� LQWHUJRYHUQ-PHQWDO�RUJDQLVDWLRQV�RI�WKH�$8�DQG�WKH�,&&��7KLV�LV�D�FRPSOH[�WDVN�DV�6RXWK�$IULFD�KDV�SRVLWLRQHG�LWVHOI�DV�DQ�LQWHJUDO�SDUW�RI�WKHVH�RUJDQLVD-WLRQV��:KLOH�6RXWK�$IULFD
V�UHODWLRQV�ZLWK�WKH�2$8�$8�DQG�WKH�,&&�DUH�RIWHQ�GLVFXVVHG�LQ�WKH�FRQWH[W�RI�WKH�IRUHLJQ�SROLF\�HPSKDVLV�RQ�PXOWL-
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ODWHUDOLVP��WKLV�FKDSWHU�VHWV�RXW�GHYHORSPHQWV� LQ�WKH�ELODWHUDO�UHODWLRQ-VKLS�6RXWK�$IULFD�KDV�ZLWK�WKHVH�LQVWLWXWLRQV�DQG�WKH�FKDOOHQJH�RI�DOLJQ-LQJ�VWDWHG�IRUHLJQ�SROLF\�SULQFLSOHV�ZLWK�SUDFWLFH��SDUWLFXODUO\�LQ�LWV�SRVL-WLRQ�RQ�WKH�,&&� 7KH�ORQJ�VWDQGLQJ�ELODWHUDO�UHODWLRQV�6RXWK�$IULFD�KDV�ZLWK�-DSDQ�LV�DVVHVVHG�LQ�FKDSWHU�WKUHH�E\�6FDUOHWW�&RUQHOLVVHQ��6KH�FRQVLGHUV�WKH�PDFUR��PHVR-� DQG�PLFUR-OHYHOV� LQ� H[SODLQLQJ� WKH� FKDQJLQJ� G\QDPLFV�EHWZHHQ�6RXWK�$IULFD�DQG�-DSDQ�WKURXJK�WKH�UROH�FRQFHSWLRQV�KHOG�E\�IRUHLJQ� SROLF\� HOLWHV�� 7KLV� LQFOXGHV� DVVHVVLQJ� WKH� V\PEROLVP� HPSKD-VLVHG�GXULQJ� WKH�0DQGHOD� DGPLQLVWUDWLRQ�� WKH� IRFXV� DQG� FROODERUDWLYH�DSSURDFK�XQGHU�7KDER�0EHNL��SDUWLFXODUO\�ZKHQ� LW�FDPH�WR�HFRQRPLF�GLSORPDF\�DQG�$IULFDQ�SHDFH�DQG�VHFXULW\��DQG�WKH�PRUH�GLVWDQW�UHOD-WLRQVKLS� EHWZHHQ� WKH� WZR� FRXQWULHV� XQGHU� -DFRE�=XPD��7KH� FKDSWHU�GUDZV�RQ�LQWHUYLHZV�ZLWK�RIILFLDOV�ZKLFK�EULQJV�WKH�UROH�RI�SHUFHSWLRQV�WR�WKH�IRUH�LQ�VKDSLQJ�IRUHLJQ�SROLF\�SRVLWLRQV� &KULV�$OGHQ�DQG�<X-6KDQ�:X�FRQVLGHU�UHODWLRQV�EHWZHHQ�6RXWK�$IULFD�DQG�&KLQD�LQ�FKDSWHU�IRXU�ZKLFK��DV�WKH\�SRLQW�RXW��LV��RQH�RI�WKH�PRVW� UHPDUNHG� DVSHFWV� RI� >6RXWK� $IULFD
V@� H[SDQGLQJ� LQWHUQDWLRQDO�UHODWLRQV���S �����7KH\�SUHVHQW�D�GHWDLOHG�KLVWRU\�RI�WKH�ELODWHUDO�UHODWLRQV�LQFOXGLQJ�WKH�PRYH�E\�6RXWK�$IULFD�WR�HVWDEOLVKPHQW�GLSORPDWLF�WLHV�ZLWK�WKH�3HRSOH
V�5HSXEOLF�RI�&KLQD��35&��LQ������DQG�WKH�VXEVHTXHQW�GH-YHORSPHQW�RI�D�EL-QDWLRQDO�FRPPLVVLRQ��$OGHQ�DQG�:X�DVVHVV�WKH�GH-YHORSPHQWV� LQ� GHWDLO� WKURXJK� WKH�GLIIHUHQW� SUHVLGHQWLDO� DGPLQLVWUDWLRQV�FRQVLGHULQJ�ELODWHUDO�GLSORPDWLF��HFRQRPLF�DQG�PLOLWDU\-WR-PLOLWDU\��WUDGH�DQG�LQYHVWPHQW�DQG�SHRSOH-WR-SHRSOH�UHODWLRQV��7KH\�DOVR�DVVHVV�KRZ�WKH�ELODWHUDO�UHODWLRQV�IDUH�LQ�WKH�PXOWLODWHUDO�VHWWLQJV�RI�WKH�8QLWHG�1D-WLRQV� �81�� 6HFXULW\�&RXQFLO�� WKH� )RUXP�RQ�&KLQD-$IULFD�&RRSHUDWLRQ��)2&$&���%5,&6��%UD]LO��5XVVLD�� ,QGLD��&KLQD�DQG�6RXWK�$IULFD��DQG�WKH�*���� ,Q�FKDSWHU�ILYH�-DQLV�YDQ�GHU�:HVWKXL]HQ�XQSDFNV�DQ�RIWHQ�HP-SKDVLVHG�� EXW� OLWWOH� DQDO\VHG� UHODWLRQVKLS� EHWZHHQ� 6RXWK� $IULFD� DQG�%UD]LO��7KH�DQDO\VLV�KLJKOLJKWV�WKH�GLIIHUHQFHV�LQ�DSSURDFK�ZKHQ�LW�FRPHV�WR� UHODWLRQV�DW� WKH�ELODWHUDO� DQG�PXOWLODWHUDO� OHYHOV��:KLOH�DW� WKH�PXOWL-ODWHUDO� OHYHO� ERWK� FRXQWULHV� KDYH� SXUVXHG� WKH� UHIRUP� RI� LQWHUQDWLRQDO�LQVWLWXWLRQV�WKURXJK�WKHLU�UROH� LQ��VRIW-EDODQFLQJ���S �����DW� WKH�ELODWHUDO�OHYHO� WUDQV-QDWLRQDO� OLQNDJHV� UHPDLQ� IDLUO\� OLPLWHG� LQ� SHRSOH-WR-SHRSOH�UHODWLRQV�DQG�LQ�WUDGH��,W�LV��KRZHYHU��SRLQWHG�RXW�WKDW�WKHUH�DUH�VWURQJHU�UHODWLRQV�ZKHQ�LW�FRPHV�WR�PLOLWDU\�VHFXULW\�DQG�GHIHQFH��ZLWK�MRLQW�RSH-UDWLRQV�LQ�WKH�6RXWK�$WODQWLF�DQG�LQ�WKH�ILHOG�RI�WHFKQRORJ\�� 6RXWK�$IULFD
V�ELODWHUDO�UHODWLRQV�ZLWK�,UDQ�LV�WKH�IRFXV�RI�FKDSWHU�VL[��0LFKDO�2QGHUFR�DUJXHV�WKDW�WKLV�FDSWXUHV��PDQ\�RI�WKH�GLOHPPDV�RI�
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6RXWK�$IULFD
V�SRVW-DSDUWKHLG�IRUHLJQ�SROLF\���S ������HVSHFLDOO\�ZKHQ�LW�FRPHV� WR� KXPDQ� ULJKWV� DQG� HQJDJLQJ� RQ� ,UDQ
V� QXFOHDU� SURJUDPPH��7KH�FKDSWHU�LV�D�OLWWOH�VKRUW� LQ�WKH�GLVFXVVLRQ��DOWKRXJK�LW�GRHV�UDLVH�D�SRLQW� DERXW� WKH� UROH� RI� WKH�$IULFDQ�1DWLRQDO�&RQJUHVV� �$1&�� DQG� LWV�LGHRORJLFDO�VWDQFH�LQ�VKDSLQJ�IRUHLJQ�SROLF\�GHFLVLRQ�PDNLQJ��7KLV�LV�D�VXEMHFW�WKDW�QHHGV�PRUH�GHWDLOHG�DQDO\VLV�LQ�WKH�6RXWK�$IULFDQ�IRUHLJQ�SROLF\�OLWHUDWXUH��7KH�FKDSWHU�DOVR�FRQVLGHUV�WKH�FKDOOHQJHV�IDFLQJ�6RXWK�$IULFD�LQ�LWV�SRVLWLRQ�RQ�,UDQ
V�QXFOHDU�SURJUDPPH�DQG�WKH�071�GHEDFOH� ,Q�WKH�ILQDO�FKDSWHU�'DYLG�+RUQVE\�DQG�'DYLG�%ODFN�ORRN�DW�WKH�FRPSOH[�WZLVWV�DQG�WXUQV�LQ�6RXWK�$IULFD-8.�UHODWLRQV�IURP�WKH�FRORQLDO�SDVW�WR�WKH�SRVW-DSDUWKHLG�SHULRG��7KH�DXWKRUV�DUJXH�WKDW�RQ�WKH�VXUIDFH�WKLV�LV�D�UHODWLRQVKLS�RI�GLYHUJHQFH��WKDW�WKHUH�LV��D�G\QDPLF�RI�RQJRLQJ�WHQVLRQV�DQG�ILVVXUHV�DW�WKH�GLSORPDWLF�DQG�JHR-VWUDWHJLF�OHYHO�RI�KLJK�SROLWLFV�� FRPELQHG�ZLWK� UREXVW�� RQJRLQJ� OLQNDJHV� LQ� WKH� YDULRXV� 
IXQF-WLRQDO
�GLPHQVLRQV�RI�ORZ�SROLWLFV���S ������7KLV�FUHDWHV�D�PXOWL-OD\HUHG�DSSURDFK� LQ�ELODWHUDO� UHODWLRQV��/LNH� WKH�SUHFHGLQJ�FKDSWHUV� WKHUH� LV�D�JRRG� KLVWRULFDO� FRQWH[W� SURYLGHG� RQ� WKH� GHYHORSPHQWV� LQ� WKHVH� UHOD-WLRQV�� IROORZHG�E\�DQDO\VLV�RI� NH\� DUHDV� RI�ZKDW� WKH� DXWKRUV� FDOO� WKH�
KLJK�SROLWLFV
�RI�IRUHLJQ�SROLF\�GLYHUJHQFH�–�/LE\D��6\ULD��=LPEDEZH�–�DV�ZHOO� DV� D� GLVFXVVLRQ� RQ� SHUFHSWLRQV� RI�%5,&6�DQG� WKH�*��� 7�KLV� LV�IROORZHG�E\�D� ORRN�DW� WKH� 
ORZ�SROLWLFV
�RI�HFRQRPLF�UHODWLRQV��DLG��DQG�WUDQV-VRFLHWDO�OLQNV��2I�FRXUVH��ZKDW�LV�FRQVLGHUHG�
ORZ
�DQG�
KLJK
�SROLWLFV�LV�HYHU-FKDQJLQJ�DV�WKH�GLSORPDWLF�VSDW�RYHU�WKH�GHFLVLRQ�E\�WKH�8.�WR�HQG�RIILFLDO�GHYHORSPHQW�DVVLVWDQFH��2'$��WR�6RXWK�$IULFD��DV�D�PLGGOH-LQFRPH�FRXQWU\��GHPRQVWUDWHV� +LJKOLJKWHG�WKURXJK�WKH�FKDSWHUV�LV�D�QHHG�IRU�D�GHHSHU�XQGHU-VWDQGLQJ�RI�ELODWHUDO�UHODWLRQV�LQ�6RXWK�$IULFD
V�IRUHLJQ�SROLF\�DQG�LWV�LP-SOHPHQWDWLRQ��&HUWDLQO\��RQH�QHHGV�WR�ORRN�PRUH�FORVHO\�DW�6RXWK�$IULFD
V�UHODWLRQV�ZLWK�$IULFD�JLYHQ�WKH�LPSRUWDQFH�SODFHG�RQ�WKH�$IULFDQ�DJHQGD��:KLOH� WKH� SXEOLFDWLRQ� LQFOXGHV� LPSRUWDQW� LQVLJKWV� IRU� WKRVH� ORRNLQJ� WR�EXLOG�D� IXOOHU� SLFWXUH�RI�6RXWK�$IULFD
V� LQWHUQDWLRQDO� UHODWLRQV� WKH�SULFH�SODFHV�LW�RXWVLGH�RI�ZKDW�PDQ\�6RXWK�$IULFDQ�VFKRODUV�FDQ�DIIRUG��7KH�FKDSWHUV�DUH�KRZHYHU�DOVR�DYDLODEOH�WKURXJK�D�VSHFLDO� LVVXH�RI�&RP-PRQZHDOWK�DQG�&RPSDUDWLYH�3ROLWLFV��9RO�����1R����������ZKLFK�LV�QRWHG�DW�WKH�RXWVHW�RI�WKH�ERRN� 
/HVOH\�0DVWHUV 6HQLRU�5HVHDUFKHU�DQG�6HQLRU�/HFWXUHU��6$5&K, &KDLU�LQ�$IULFDQ�'LSORPDF\�DQG�)RUHLJQ�3ROLF\ 8QLYHUVLW\�RI�-RKDQQHVEXUJ 
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